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O n March 22, Finance Minister  
 Bill Morneau rose in the House  
 of Commons to deliver the 
Liberal government’s second bud-
get. Those who were hoping to see a 
shift in direction from a government 
drowning in deficits will be sorely 
disappointed.

For the second straight year, the Lib-
erals have blown past their pledge to 
run “modest” deficits of only $10 bil-
lion. The projected deficit for 2017-
18 is pegged at $28.5 billion. For ref-
erence, the Conservative government 
left the house in order in 2015 with 
a $2.9 billion surplus. Oh, how times 
have changed.

Making matters worse, the budget 
contains no plan for how the Liber-
als propose to return Canada to bal-
anced budgets, breaking the Liberal’s 
election promise to have us back to 
balance by 2019. This budget projects 
deficits until at least 2021. A Depart-
ment of Finance long-term forecast 
released on December 23 put us in 
deficits until the year 2055.

To pay for this massive new spend-
ing, the Liberals have had to hike 
taxes. This budget increases taxes 
on public transit use, Uber and ride-
sharing, as well as beer and wine—to 
name just a few. This is on top of the 
taxes they’ve already increased on 
children’s arts and fitness programs. 
All of this amounts to nickel and di-
ming Canadians. 

And what has this new spending 
accomplished?

Not much so far.

The Liberals have promised to grow 
the economy. And yet, the economic 
growth outlook for Canada has wors-
ened since last year’s budget. This de-
spite the massive increase in spending.

M oreover, the Liberals’ prom- 
 ised infrastructure spend- 
 ing is not materialising. In 
Budget 2017, the government admits 
that the implementation of their in-
frastructure plan has experienced 
some “slippage”, with only 50-75 per 

cent of the cash on track to be dis-
bursed on time.

On the jobs front, this budget also 
misses the mark. As most Canadians 
know, small businesses are the engine 
of the Canadian economy—employ-
ing more than two thirds of the Ca-
nadian workforce. Conservatives rec-
ognized this and made sure that our 
budgets provided significant support 
for small businesses.

This Liberal budget does nothing to 
support them. Budget 2017 fails to de-
liver on the Liberal’s election promise 
to lower small business taxes. More-
over, it increases payroll taxes, which 
will make running a business more 
expensive for thousands of small 
business owners across the country.

Big spending. Higher taxes. No results.

This stands in stark contrast with the 
Conservative economic record.

Under the stewardship of finance 
ministers Jim Flaherty and Joe Oli-
ver, the Conservative government 
navigated the troubled waters of the 
2008-09 global recession, the deepest 
downturn since the end of the Second 
World War. During that time, Cana-
da had the best debt-to-GDP ratio in 
the G7. They did this while also ex-
ecuting a plan to return to balanced 
budgets. In 2015, the Conservatives 
delivered on that promise, tabling a 
balanced budget.

On taxes, the Conservative record is 
clear. We cut taxes over 180 times 
while in government, in every way 
that they are collected. As a result, 
the overall federal tax burden was at 
its lowest level in over 50 years un-
der our watch.

During our tenure, the International 
Monetary Fund (IMF), the Bank of 
Canada, and the Organisation for Eco-
nomic Cooperation and Development 
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(OECD) projected that Canada would 
have among the strongest economic 
growth in the G7 in the years ahead. 

O n infrastructure, the Con- 
 servative government provid- 
 ed an unprecedented level 
of funding to support investments 
in public infrastructure across the 
country, supporting well over 12,000 
projects from coast to coast to coast 
with our $33 billion Building Can-
ada Plan. We didn’t just promise 
funding, we delivered.

And on jobs, over 1.2 million net new 
jobs were created in Canada during 
our time in office. Of those jobs, 80 
per cent were full-time and over 80 
per cent were in the private sector, 
with over half of those jobs in high-
wage industries.

This is because Conservatives under-
stand the important role played by 
small businesses in driving our econ-
omy. During our time in office, we 
cut the small business tax rate from 
11 to 10 per cent. We introduced the 
Small Business Job Credit, which low-
ered small business payroll taxes by 
15 per cent over two years. And we 
made business easier by eliminating 
over 800,000 payroll deduction re-
mittances to CRA made every year by 
over 50,000 small businesses.

All in all, we reduced the small busi-
ness tax load by almost 50 per cent.

All of our Conservative, job-friendly 
policies led Bloomberg to recognize 

Canada as the second-best place in 
the world to grow and start a business. 

Balanced budget. Low taxes. Big re-
sults. That’s a policy road map we 
should all be following.

B eyond their reckless spending  
 and taxes, this Liberal budget  
 also misses the mark on a num-
ber of other important policy areas.

On skills training, the budget propos-
es almost no support for apprentices. 
As most Canadians know, there is a 
high demand for jobs in the skilled 
trades across our country. Support for 
apprentices provides an effective way 
for governments to incentivize more 
Canadians to get the skills they need 
to work in high-demand sectors.

On innovation, while the budget does 
make some good investments and 
changes—including making business-
es compete for innovation funding, 
increasing private sector leadership in 
the file, and extending investments 
to venture capital funds—the overall 
impacts are expected to be modest. A 
recent report from the University of 
Ottawa’s Institute for Fiscal Studies 
and Democracy found that the feder-
al government currently spends $22.6 
billion a year on nearly 150 skills and 
innovation-related programs with 
little understanding of their perfor-
mance and value-for-money. The 
Liberals have not signalled how they 
plan to ensure that this new funding 
is delivering results.

W e were also disappointed  
 to see that Finance Minis- 
 ter Morneau did little to 
pay respect to the late Jim Flaherty’s 
strong legacy of support for individu-
als with disabilities. Flaherty’s budgets 
were known to always provide support 
for individuals with disabilities—a key 
priority for the late finance minister. 
He introduced the landmark Regis-
tered Disabilities Savings Plan (RDSP), 
making it easier for parents with chil-
dren with disabilities to save for their 
children’s futures. And he also took 
strong steps to increase the number 
of individuals with disabilities in the 
workforce, building a more inclusive 
and accepting society.

Budget 2017 does little for individu-
als with disabilities. It tinkers with 
the RDSPs, making it harder for par-
ents to save for their children, and 
wraps the Labour Market Agreements 
for Persons with Disabilities into a 
broader program, taking away this 
important focus.

Added to this, the budget failed to de-
liver support for the Canadian Autism 
Partnership—an important initiative 
started by the previous Conservative 
government. While the Liberals could 
find $60 million in new funding for 
mental health services for prisoners, 
they couldn’t find $4 million to pro-
vide needed support to thousands 
of individuals with autism and their 
families across this country.

All in all, this budget fails on many 
fronts. It continues along the danger-
ous path of deficit spending. It hikes 
taxes on hard-working Canadians. It 
delivers poor results on growth, jobs 
and infrastructure spending. And it 
hurts many important groups includ-
ing small businesses, apprentices, and 
individuals with disabilities.

In a meaningful pre-budget photo-
op, Bill Morneau decided to show his 
new budget shoes to children in a 
public school. The image had a pow-
erful resonance: the children will lat-
er pay the note for this government’s 
bad administration.    
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